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SUB J : PRESS REPORTS ON TIN 

REF: KUALA LUMPUR 2800 (NOTAL) 

1 . NOT SURPRISINGLY, GIVEN THE HIGH LEVEL OF INTEREST 
TIN GENERATES IN MALAYSIA, THE RECENT MEETING OF 
PRODUCERS IN JAKARTA AND THE FORTHCOMING ITC MEETING 
HAVE GENERATED CONSIDERABLE PRESS PLAY IN MALAYSIA. 

2. THE MOST IMPORTANT ARTICLE WAS IN THE "NEW STRAITS 
TIMES" ON APRIL 8 IN WHICH ABDUL FATAH ZAKARIA, WHO 
CHAIRED THE MEETINGS IN JAKARTA, WAS QUOTED AS SAYING 
THAT THE PRODUCERS WILL RESIST "ALL THE WAY" ANY 
ATTEMPTS BY THE CONSUMERS, EXPECIALLY THE U.S., TO 
POSTPONE DISCUSSIONS ON A REVIEW OF THE TIN BUFFER STOCK 
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PRICE RANGE. HE STATED THAT ALTHOUGH THE PRODUCERS 
UNDERSTOOD THE DESIRE OF THE U.S. TO POSTPONE THE 
DISCUSSION OF A PRICE REVIEW, THE PRODUCER COUNTRIES 
WILL NOT GIVE WAY. 

3. IN AN ARTICLE IN THE "BUSINESS TIMES" OF APRIL 8, 

ABDUL FATAH ZAKARIA WAS QUOTED AS SAYING THAT THE 
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PRODUCERS ARE LOOKING FORWARD TO COOPERATION AND COORDINA- 
TION WITH THE U.S. BUT THAT MUCH OF THE DIFFICULTY THE INDUSTRY 
NOW FACES IS THE RESULT OF THE LACK OF A CLEARCUT U.S. POLICY 
ON STOCKPILE RELEASES. FATAH STATED "WHAT WE (THE 
PRODUCERS) WANT FROM THE U.S. IS A POLICTY CONSISTENT WITH THE 
OBJECTIVES OF THE TIN AGREEMENT IN TERMS OF PRICING, QUANTITY, 

TIMING AND THE RELEASE METHODS." FATAH ALSO MENTIONED THAT 
UNDER THE PRESENT CIRCUMSTANCES, A U.S. CONTRIUBITON TO THE 
BUFFER STOCK, COUPLED WITH THE RELEASE OF 45,000 TONS 
OF TIN, MIGHT ONLY CREATE EVEN MORE OVERSUPPLY AND FURTHER REDUCE 
PRICES. FOR THAT REASON, HE FELT THAT THE ITC WOULD HAVE 
TO STUDY THE U.S. METAL OFFER CAREFULLY. 

4. INDUSTRY SOURCES WERE ALSO QUOTED IN THE SAME EDITION 
OF THE "BUSINESS TIMES" AS BEING EXTREMELY UNHAPPY WITH THE 
U.S. POSITION WHICH, THEY STATED, IS RESPONSIBLE FOR THE 
RECENT DROP IN TIN PRICES. THE INDUSTRY SOURCES ALSO NOTED THAT 
U.S. POLICIES WERE HAVING AN EXPECIALLY ADVERSE EFFECT ON 
GRAVEL PUMP MINERS. THE ARTICLE ALSO RAISED AGAIN THE 
CONSPIRACY THEORY NOW RUNNING THROUGH INDUSTRY CIRCLES - 
U.S. INDUSTRY IS PURPOSELY DEPRESSING THE PRICE BEFORE THE 

ITC MEETING. 

5. IN A SEPARATE ARTICLE APPEARING IN THE "NEW SUNDAY TIMES" 

OF APRIL 9, RAHIM AKI, PRESIDENT OF THE SATES OF 

MALAYA CHAMBER OF MINES, WAS QUOTED AS SAYING THAT 
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THE TIN INDUSTRY WOULD BE COMPELLED TO SEEK OTHER 
ALTERNATIVES IF THE ITA FAILED TO PROVIDE BETTER PRICING 
INCENTIVES FOR PRODUCERS. HE DID NOT DIVULGE WHAT THESE 
"OTHER ALTERNATIVES" MIGHT BE BUT ADDED THAT THE INDUSTRY 
WOULD HAVE TO REVIEW ITS TRADITIONAL SUPPORT FOR THE 
AGREEMENT AND ITS EXISTING PRICE MECHANISMS IF THEIR 
INTERESTS WERE NOT BETTER PROTECTED. 

6. COMMENT: ALTHOUGH TO A CERTAIN EXTENT WHAT APPEARS 
IN THE PRESS REGARDING TIN REPRESENTS PLAYING TO THE 
GALLERIES, THE REPORTS DO INDICATE A GENUINE CONCERN 
OVER THE PROSPECTS FOR THE NEXT ITC MEETING AND 
UNCERTAINTIES AS TO CONGRESSIONAL ACTIONS ON STOCK PILE 
RELEASES. 

MILLER 
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